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What’s going on with the RFS?
First, a little background…
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The RFS set aggressive biofuel mandates in 2007



9

…it hasn’t gone quite as planned

Source: EPA
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One of the biggest growth areas since 2020 has been 
in biomass-based diesel
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Fat, oil, and grease (FOGs) are key inputs to this 
industry
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Until 2024, imports played an important role in filling 
these mandates
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What’s going on with the RFS?
What should I know for 2025 forward?
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Three key developments this year…

1) 2026-27 Proposed Standards

2) Small Refinery Exemption Reforms 

3) Small Refinery Waiver Reallocation
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Three key developments this year…

1) 2026-27 Proposed Standards

2) Small Refinery Exemption Reforms 

3) Small Refinery Waiver Reallocation

Need resolution on ALL of these to know mandates for 2026 
forward. 
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The 2026-27 proposed standards did three things…

1) Proposed 2026-2027 standards
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1) Proposed 2026-2027 standards

2) Reduced how much imported fuels and fuels produced using 
foreign feedstocks count toward the mandate
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If finalized, the 2026-27 standards could mean large 
increases in domestic BBD production

Year Biomass-Based 
Diesel Mandate

2025 3.35 bgals

2026 5.61 bgals

2027 5.86 bgals
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If finalized, the 2026-27 standards could mean large 
increases in domestic BBD production

Year Biomass-Based 
Diesel Mandate

2025 3.35 bgals

2026 5.61 bgals

2027 5.86 bgals

75% 
bump!
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The 2026-27 proposed standards did three things…

1) Proposed 2026-2027 standards

2) Reduced how much imported fuels and fuels produced using 
foreign feedstocks count toward the mandate

3) Removed renewable electricity from consideration as 
counting toward the mandate 
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The small refiner exemption reforms MAY have 
brought clarity on a key issue…
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..but reallocation will determine ultimate mandate 
levels

How EPA ultimately reallocates volumes could make 
upwards of a 500-million-gallon difference in mandate 
volumes. 
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What’s going on with the Treasury?
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Starting 2025:
• Change from blender tax credit to 

producer tax credit
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The OBBBA changed some of these provisions

Starting 2025:
• Change from blender tax credit to 

producer tax credit

• Biomass-based diesel: Up to $1.00/gal 
tax credit

• Sustainable Aviation Fuel: Up to 
$1.00/gal tax credit

• Final credit depends on fuels’ carbon 
intensity (no ILUC)

• Credits through 2029

• Feedstocks must be sourced from 
North America
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But…we still don’t have final guidance on how the 
tax credits will be calculated…
Starting 2025:
• Change from blender tax credit to 

producer tax credit

• Biomass-based diesel: Up to $1.00/gal 
tax credit

• Sustainable Aviation Fuel: Up to 
$1.00/gal tax credit

• Final credit depends on fuels’ carbon 
intensity (no ILUC)

• Credits through 2029

• Feedstocks must be sourced from 
North America
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What’s going on with CARB?
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The California LCFS

The LCFS is a:

• Technology ‘neutral’ standard

• Sets annual average carbon intensity standards for CA’s diesel and 
gas pools

• Fuels with CIs above the standard generate deficits, fuels with CIs 
below generate credits  
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The Air Resources Board re-adopted the standards in 
July 2025
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Key items to be aware of with the 2025 re-adoption…

The latest LCFS standards:

• Ramps up CI standards

• Limit biomass-based diesel from soybean oil, canola oil, and sunflower oil (and 
prohibits palm-oil-derived fuels)

• Adds crop- and forest-feedstock tracking requirements for carbon intensity 
calculations

• Ultimately will favor zero-emissions technologies
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So while biofuels played an important credit-
generating rule in the state historically…
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…their declining credit generation is likely to 
continue…
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Contact Information:

Gabriel E. Lade

lade.10@osu.edu

https://gabe-lade.github.io

Substack newsletter:

https://gelade1.substack.com

Thanks!
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