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Current US Tariffs  

 As of August 7, 2025, U.S. implemented across-the-board tariffs 
against trading partners – average effective rate 17.9% - highest 
since 1934 (Yale Budget Lab)

 Baseline of 10%, plus additional tariffs up to 41%, with 50% tariffs 
on imports from Brazil and India

 “Reciprocal” tariff rates based on extent of trade deficit U.S. has 
with specific country

 Exceptions for imports under USMCA from Canada and Mexico

 Lower rates negotiated by UK, China, EU, Vietnam, South Korea, 
Japan, the Philippines, and Indonesia 



US Effective Tariff Rates
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Legal Authority for Tariffs

 International Emergency Economic Powers Act (IEEPA) of 1977 – 
authorizes President to regulate trade via embargoes/sanctions 
under national emergency

May 28, US Court of International Trade (CIT) ruled justification for 
use of “reciprocal” tariffs did not meet test of “unusual and 
extraordinary threats”

 Administration appealed decision, federal appeals court issued 
temporary administrative stay on CIT ruling

 August 29, US Federal Court of Appeals affirmed CIT ruling

 US Supreme Court heard oral arguments on 11/5/25



Supreme Court Ruling?



Impact on US Agriculture

 US agricultural exports explicitly targeted in US-China trade war(s)

 January-July 2025, 73% decline in value of agricultural exports to 
China, with soybeans particularly hard-hit

 No US soybeans purchased by China since May 2025, and first time 
since 2018, none purchased in September

 Exacerbating loss of market share in China to Brazil, both Argentina 
and Uruguay also increasing exports

 China’s state-owned COFCO purchased 3 U.S. soybean cargoes in late-
October as U.S.-China trade negotiations were underway



China’s Retaliatory Tariffs: Agriculture

Commodity

Imports: 

3-year average 

$million

MFN Rate

%

Tariffs as of 

August 2025

%

Without 301

Waivers*

%

Soybeans 15,066 3 23 50

Corn 2,819 1 26 51

Coarse 

Grains 1,663 2 22 47

Pork/Pork

Products 951 12 56 86

Wheat 395 1 26 51

* No new applications accepted for Section 301 waivers after 10/30/25

         Source: USDA/FAS (8/1/25)



US Soybeans to China



Lost U.S. Market Share in Soybeans



Ohio Soybean Exports (2019-25)
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Impact of Trade Deal with China

 China committed to importing 12 million tons of soybeans by end of 
2025, and at least 25 million tons/year over next three years

 China also committed to reducing retaliatory tariffs against U.S. 
agricultural products, but soybeans continue to face 13% tariff

Market has softened – Brazilian beans currently selling below US Gulf 
prices, with China purchasing multiple shipments from Brazil 
(farmdoc:11/12/25)

 U.S. soybeans likely to remain uncompetitive, and Chinese demand 
expected to be weak in coming months

 China has built up significant stocks at ports and in state reserves, 
as well as crush margins being weak 



Chinese Soybean Stocks



Potential Losses From Retaliatory Tariffs

Commodity

2026 

Exports

to China

$million

MFN-August 2025

with 301 Tariff 

Waivers 

%

MFN-August 2025 

without 301 Tariff 

waivers

%

Trade 

Agreement

%

Soybeans 14,091

-61

(23%)

-100

(50%)

< -61

(13%)

Coarse 

Grains

1,273

-47

(22%)

-85

(47%)

< -47

(11-12%)

Pork/Pork

Products

327

-39

(56%)

-69

(86%)

< -39

(47%)

Wheat 367

-88

(26%)

-100

(51%)

< -88

(11%)

Source: NDSU (August 2025)



Agricultural Input Tariffs

 Tariffs affecting input end of supply chain, i.e., machinery, 
chemicals, and fertilizers

 US imports ≈ $33 billion/year, key suppliers: Canada ($8.6 
billion/year - potash) and EU ($7.8 billion/year - machinery)

 Geographic concentration: nitrogen fertilizers (Canada/Russia); 
phosphate (Saudi Arabia); specialized pesticides (Switzerland/India) 

 Under USMCA, Canada and Mexico receive exemptions on tariffs, 
effective rates of 0%

 Highest effective rates targeted at India (44%) and China (26%)

 Placing additional pressure on U.S. farm margins 



Effective Input Tariffs



Other Factors

With USMCA up for review in 2026, maintaining US exports to Mexico 
and Canada critical to agricultural sector 

 Negotiated trade deals potentially provide new market access for US 
agricultural exports

 Japan agreed to 75% increase in rice imports from US, and 
committed to importing $8 billion worth of US agricultural 
commodities

 UK agreed to new tariff-rate quotas for beef and ethanol  – but UK 
food standards may prove barrier

 US $ depreciation has potential to increase exports, but adds extra 
inflationary pressure on import demand
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